Form EIA-807 Monthly Propane Report

Explanatory Notes

Background data collections, telephone calls to respondents start on the third

The Form EIA-807, "Propane Telephone Survey." Wasworkmgdayfollowmgtheend of the report period.

implemented in April 1990 as the result of the 1989 propandResubmissions

supply disruption. The hardships experienced by propane users

during the December 1989 cold-snap in the Northeast ar@esubmissions are any changes to the originally submitted data
Mid-Continent areas made the need for timely supplyt at were either requested by the EIA or initiated by the

information imperative During 1990, propane data Wasrespondent. A determination is made on whether to process the

collected and provided to Congress and others upon requeggsubmissions based on the magnitude of the revision. Cell

Because of the overwhelming demand for continuous monitorin&ntr'es on publication tables are marked with an "R" for revised.

of propane supply, théVinter Fuels Reporwas implemented in - Estimation and Imputation

September 1990. Data on other heating fuels (i.e., distillate fuel

oil and natural gas) are also included. This report publisheé\fter the company reports have been checked and entered into
weekly data on production, stocks, and imports of propane durintjie EIA-807 data base, imputation is done for companies which
the heating season (October through March). During thdave not yet responded. The imputed values are equal to the
non-heating season (April through September) data are collectdatest reported data for a particular reporting unit. Response rates
on end-of-month stocks only and are published in Ydeekly —are over 90 percent so very little imputation is done.

Petroleum Status Repart After the data files have been edited and corrected, aggregation is

Respondent Frame done for each geographic region. Estimation factors, which were

Duri h heati he F EIA-807. "P derived from 1994 reported data, are then applied to each cell to
uring the non-heating season, the Form -807, roDan@enerate published estimates.

Telephone Survey," collects data on end-of-month stocks o
propane. The sample of companies that report monthly ifResponse Rate

selected from the universe of respondents that report on theh . I hroni
monthly surveys listed below: The response rate is generally 95 to 100 percent. Chronic

nonrespondents and late filing respondents are contacted by

Form telephone and reminded of their requirement to report. Nearly all

Number Name of the major companies report on time. The nonresponse rate for
EIA-810 Monthly Refinery Report the published estimate is usually between 1 percent and 2
EIA-811 Monthly Bulk Terminal Report percent.

EIA-812 Monthly Product Pipeline Report .
EIA-816 Monthly Natural Gas Liquids Report Propane Figures

The national inventory (stocks) graphs for propane include
Sampling features to assist in comparing current inventory levels with past

. ) inventory levels and with judgments of critical levels.
The sampling procedure used for the EIA-807 is the cut-off

method. In the cut-off method, facilities are ranked from largesfigures C1 through C4 provide the reader with actual inventory
to smallest on the basis of quantities reported for propanédata compared to an "average range" for the most recent 3-year
production, imports, and stocks. Companies are chosen for thgeriod running from January through December or from July
sample beginning with the largest and adding companies until théarough June. The ranges also reflect seasonal variation for the
total sample covers about 90 percent of the total for each itemast 7 years.

and each geographic region (Petroleum Administration l‘or_l_h ('t hich d ine the sh f1h d
Defense Districts | (1X, 1Y, 1Z), 1l and Ill) for which data are e seasonal factors, which determine the shape of the upper an

published. A bench mark factor is used to capture the remainin wer curves, are estimated with a seasonal adjustment technique
10 percent of the propane industry. eveloped at the Bureau of Census.(Census X-lll). The seasonal

factors are assumed to be stable (i.e., unchanging from year to
The sample frame for the EIA-807 is re-evaluated on an annuaglear) and additive (i.e., the series is deseasonalized by
basis to assure 90 percent coverage of the total for each itesubtracting the seasonal factor for the appropriate month from
collected and each geographic region. However, when necessatye reported inventory levels.) The intent of deseasonalization is
the sample frame is updated more frequently. to remove only annual variation from the data. Thus,
Collection Methods deseasonalized sgries wo_L_JId contain t.h(_a same trends, cyclical

components, and irregularities as the original data. The seasonal
Data are collected by telephone or facsimile. No writtenfactors are updated annually in October, using the 7 most recent
confirmation of the data submission is necessary. For monthlyears' final monthly data.
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The seasonal factors are used to deseasonalize data from the mpastiods of change, the Laspeyres method has a tendency to
recent 3-year period (January-December or July-June). Thaeverestimate price changes, while the Paasche method tends to
average of the deseasonalized 36-month series determines thderestimate price changes.

midpoint of the "average range." The standard deviation of thi . i . .
N this survey, it is expected that the relative change in volumes

deseasonalized 36 months is then calculated after adjusting f thivi . Residential sal ¢ bulk h dd i
extreme data points. The upper curve of the "average range" onthly1s smatl. Residential sales are not bulkin hature and do no
d to reflect discounts on price for large volume purchases.

defined as average plus the seasonal factors plus the standi‘?g lute ch . | ithi 'S i Id likel
deviation. The lower curve is defined as the average plus the Solute changes In volume within a years ime wollld more ikely

seasonal factors minus the standard deviation. Thus, the width S?fleCt demand and be consistent across companies within a

the "average range" is twice the standard deviation. The rang<9§ogr"’lpmc"’II area.
are updated every 6 months in April and October. Provisions Regarding

The lines labeled "observed minimum" on the stock graphs ar€onfidentiality of Information
the lowest inventory levels observed during the most rece

36-month period as published in tRetroleum Supply Monthly n“'he Office of Legal Counsel of the Department of Justice

concluded on March 20, 1991, that the Federal Energy
Sampling Methodology and Administration  Act requires the Energy Information
Estimation Procedures Administration to provide company-specific data to the
Department of Justice, or to any Federal agency when requested
To estimate aggregate propane and No. 2 heating oil price data fof@r official use, which may include enforcement of Federal law.
State, the sample weight and volume sales data were applied to tiige information contained on this form may also be made
reported price, summed and divided by the sum of the weightegdvailable, upon request, to another component of the Department

volume: of Energy (DOE), to any Committee of Congress, the General
Accounting Office, or other Congressional agencies authorized

S n s n by law to receive such information. A court of competent

jz— L iz— Vi P / jz—l iz— i Vi jurisdiction may obtain this information in response to an order.

where w = sample weight, v = volume, p = price, i = respondent The information contained on this form will be kept confidential
n, = sample size of stratum j, and s = number of strata, to obtain and not disclosed to the public to the extent that it satisfies the
a volume weighted price. criteria for exemption under the Freedom of Information Act

The volume used for No. 2 heating oil and propane is the company('s:OIA)’ 5 U.S.C. section 552, the DOE regulations, 10 C.F.R.

residential sales volume as reported on the EIA-863 "Petroleurieé:_f_'ogglgosd' 'él’sggt?éiqggténg the FOIA, and the Trade Secrets
Product Sales Identification Survey." ' T '

These fixed volume weights indicate the relative importance of thérj]zon receipt of a request for this information under the FOIA,

individual companies according to the size of their sales. Thereforé D?_E ;hall malt<ef a gf‘a'l deter_mmanon q Whethe_trh tt?]e
changes in the average price across time reflect only the change'morma lon IS exempt from disclosure in accordance wi N

the price being offered by the company, and not changes in t rot(;]e_du(;ef an(_j C;'_te“a prowdﬁd '? thehre? dul:;tlons. -trotaS?'SttES
amounts sold. Price indexes constructed using fixed volumes, su IS determination, respondents snou emonstrate 1o the

as these annual sales, are known as Laspeyres Indexes. E that, for example, their information contains trade secrets

. o ; ._or commercial or financial information whose release would be
alternative method of weighting, current weights, would requir

each company to report the number of gallons sold at the report

@ely to cause substantial harm to their company's competitive
price each pricing period. This method is more burdensome on tr%osn:on. Atlebtterlaccorrtlpbanylngﬂt1he Sme'SS'OE tht?;[ e>.<pfla|ns E.On
companies and reflects prices over a period of time as compared 6] Giderk?err'l; Iyei emen t";s's) € rgasi)ns t;Nt Y i ? n orm?t_mn
point in time. Therefore, the calculation of average prices tends t ould be likely 1o cause the respondent substantial competitive

lag behind the reference period. Indexes constructed from curre grm .'f ri‘\.lfasfd o dthe pUbIt'C WOL:jld taldk;n this d%te(rjmmat;:) nt.. A
period weights are known as Paasche Indexes. new justitication does Mot need 1o be provided each time

information is submitted on the form, if the company has
Both methods of weighting are correct; they do, however, vanpreviously submitted a justification for that information and the
when current weights are changing. It has been argued that durifgstification has not changed.
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